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1. The following information ia submitted re^dln^to^taff 
study subjects "Additional Warehouse Requireneiitg 
i -joco tAi^oh was submitted to the Projec^i^^R^^uomraitte 

on thiT date Li' approved subject to your concurrence regarding minimum 

rental. 

2 The recurring caste of paregreph 2-e-(2) in the Study of 
for FWJ^TEaS* fcy *81,085 due to the foot ttat « «U 1 not be 
entering the warehouse effective 1 July 1952, 

This reduction was arrived at by reducing 
^ in osrasraoh 2 of Tab D by 20 per cent, wnich is equal to two 

end oneJuLLf nontas of noiMOOupeney in 

which has been reduced by 25 per cent. Jt^Su&er before guards 

25 per cent because it will undoubtedly be at least October oeiore sug- 
ars employed e 
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Maintenance 5*1-53 
(1) Heating 


(2) ilectriclty 

(3) Water 

(li) Ouard Service 


$18,000 No reduction since heat- 
ing season has not 
started 

f 6,000 Reduced by 1 1,200 
ft 2,000 Reduced, by $ 1*00 
$68,000 Reduced by 17,000 

$ 9 l *,000 $ 18,600 
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operating Costa 

(1) Rental - at 90* per «q. ft. 

(2) Management St Clerical pers. 

(3) Equipment operators & pack- 

ers 
(U) labor 

(5) Vehicle and equipment saint. 

(6) Oil, gas, * nd spare parts 
(?) Telephone and teletype 

(8) Peeking supplies 

(9) Pallets 

(10) Steel plates, cables, etc. 

(11) Miscellaneous supplies 


$ 180,000 

33,602 

33,199 

20,325 

k,OOQ 

u,000 

5.000 

U0,000 

6.000 
2,000 

27,330 

*357 ,U56 


Reduced by $36,000 
Reduced by 6,720 

Reduced by 6,61*0 

Reduced by U,065 

Reduced by 
Reduced by — — 

Kedueed by 1,000 

Reduced by 6,000 

Reduced by — 

Reduced by — 

Reduced by — 


$62,1*26 


Recapitulation* 

Total FI-53 funds requested in Study 

Total reduction 

Net funds required for FI-53 


$597,891* 

61,02? / 
, 516,649 ✓ 



The owner has stated that he will reduce --- -- — ^ 

foot for a five-year lease, which would reduce the rental cost from $m),QOQ 
annually to 1170.000. This would reduce the total monetary requirements for 
FY-53 from §516,869 to $506,869. 

I*. As a matter of information, I did not wish to mention at the pect- 
in,:; this morning that our situation, which fluctuates constantly am 
certainly cannot be predicted for as long as five years, might throw a five- 
year lease into the category of pennywise and pound-foolish. 
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